
A True Friends gift annuity can be arranged so  
lifetime payments are made to one or two people  
(see chart). Some people have used gift annuities  
to provide for a parent or sibling or to ensure  
retirement income for a long-time employee. The  
recipient receives payments directly from True  
Friends, with the payments taxed as income to them. 
However, the person who funds the gift annuity may 
claim an income tax deduction for the gift.  

These are examples of how a True Friends gift  
annuity can be used in your planning. Please contact 
us for more details and ideas.
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TRUE FRIENDS MISSION
Provide life-changing experiences that enhance independence and  

self-esteem for children and adults with disabilities

True Friends Vision
A world where experiences and adventures are open to individuals of all abilities

The purpose of this publication is solely educational, namely to provide general gift, estate, financial planning and related information. It is not intended as legal, accounting or other professional 
advice, and you should not rely on it as such. For assistance in planning charitable gifts with tax and other implications, the services of appropriate and qualified advisors should be obtained. 
Consult an attorney for advice if your plans require revision of a will or other legal document. Consult a tax and/or accounting specialist for advice regarding tax and accounting related matters. 
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Changes you may have experienced in recent years can impact your financial and estate planning. Having an organized approach can make an overwhelming task simpler. A good way to begin is to focus on four things: the people in your life, the property you own, your plans and the planners who will assist you in meeting your goals.

A Practical Approach  to Planning
People

List the individuals for whom you would like to provide, beginning with yourself, your spouse, children, parents and others. You may want to include one or more charities in this list as well.
Property

Next, make a list of the property you own or expect to own in the future. Include bank accounts, real estate, stocks, bonds, mutual funds, the value of life insurance policies and their expected proceeds, retirement plan balances and personal property. 

Beside each item, note the original cost and estimate its current value. At this point, you should also make a list of sources of income and any outstanding liabilities, such as mortgages and other debts.
Plans

Think about what you wish to accomplish financially during your life. Do you anticipate having adequate income to support yourself and others who may depend on you? 

Who would you like to inherit your property when you no longer need it? Would you like for heirs to receive property, an income or both? At what ages? Will a trust or other special plans be necessary in order to carry out your wishes? Have tax law changes affected your plans?
Planners

To ensure your estate plan fits your needs, the assistance of one or more advisors will usually be necessary, such as your attorney, accountant or a trust officer. 
Others, such as financial planners, investment advisors, life insurance and real estate professionals and similar specialists may also be needed to implement your plans. 

Estate Planning
Better
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Gift Annuity Payment Rates
Selected Rates  
for One Person

Selected Rates for Two 
People of the Same Age

Age Rate Ages Rate

90+ 8.6% 90/90 8.2%
85 7.6 85/85 6.5
80 6.5 80/80 5.4
75 5.4 75/75 4.6
70 4.7 70/70 4.2
65 4.2 70/70 3.8

Using a Gift Annuity To Benefit Another

Charles Murray IV believes we are given two 
ears and one mouth for a reason. “I never learn 
anything listening to myself talk,” explained  
Charles, who serves as senior financial advisor 
and senior vice president with Wells Fargo in  
St. Cloud, Minnesota. One of the people Charles 
listened to as a kid was Rudy Luther, the late 
automotive dealer from the Twin Cities area.

“I used to caddie at the Golden Valley Country 
Club for Rudy; he liked me and I was a regular 
(choice to caddy) for him. He always was  
hustling other members to support Camp  
Courage back in those days … I believe it would 
have been in the early 1980s. Some years later, 
I was asked to play in the annual golf fundraiser 
held out at Pheasant Acres Golf Course and did 
that for many years.”  

Charles put to use the lessons that he learned 
from Luther.

Inspired to give
“A few years back, I decided that I needed to give back. My wife, Jo, and I agreed that we would 

seek charities that support people who through no fault of their own ended up in a tough spot, 
Charles said. “Certainly, True Friends is one of those charities. My estate plan includes a few  
charities that I would be happy to help when my family has no more need for my support.” 

In addition to their estate plan, Charles and his family also provide annual support to True Friends. 
When asked what inspires his giving, Charles said one of the ways has to do with learning some of 
his closest friends were once campers at True Friends. “They both mentioned that their experiences 
were life-changing,” he said.

“This reaffirmed and validated my commitment to True Friends’ cause.”

Changes you may have experienced in recent years can impact 
your financial and estate planning. Having an organized approach 
can make an overwhelming task simpler. A good way to begin is  
to focus on four areas that may transition with time: the people  
in your life, the property you own, your plans and the planners  
who will assist you in meeting your goals. Our publication,  
“Better Estate Planning,” explores these four avenues. Just  
send in the reply card for your complimentary copy.

Four Ways to Better Estate Planning 

Charles Murray IV

For illustrative purposes only. Please ask for  
current benefits and rates for other ages.



Want your year-end charitable gifts to do 
more for you and True Friends? Here are some 
helpful tips:

n Get to the post office on time. The amount 
of a check you mail to True Friends in an 
envelope postmarked by Dec. 31 is deductible 
this year, even though we don’t receive or 
deposit the check until January.

n Save two ways by giving appreciated 
assets. A gift of appreciated assets, such as 
stock or mutual fund shares you’ve owned 
longer than a year, “goes further” than a gift of 
cash. A donor who gives $10,000 cash can take 
a $10,000 charitable deduction, saving $3,200 
in the 32% tax bracket. If the same donor gives 
stock purchased for $5,000 more than a year 
ago but now worth $10,000, they avoid the $750 
capital gains tax that would be owed if they 
sold the shares and can also use the $3,200 
deduction. If you plan to give mutual fund 
shares, initiate your gift early enough to allow 
the transfer to be completed by Dec. 31.

n Make a gift of a life insurance policy. You 
can transfer ownership of a life insurance policy 
that you no longer need for family financial 
security and make a larger gift than you thought 
possible. Just contact the insurance company 
for the necessary forms. Your deduction will be 

the fair market value of the policy or your cost, 
whichever is less. And if you pay additional 
premiums in future years, those also qualify for 
the income tax charitable deduction.

n Get lifetime income from your year-end gift. 
There are ways to make a gift while receiving 
payments for your life or the life of someone else 
you choose. 

For more information about making a gift to 
True Friends, please contact Rachel Wobschall 
at rachelw@truefriends.org or at 952.852.0111. 

If you have been thinking about making a will 
but don’t know how to get started, here is some 
practical help. 
What kind of will should I have?
 Although some people like the do-it-yourself 
approach, a homemade will is usually not 
advisable. Most individuals simply cannot  
keep up with changes in state probate  
matters or federal and state tax laws. The  
best long-range plans are aided by the 
assistance of a qualified professional.
How do I go about making a will?
 First, set up an appointment with an attorney 
who specializes in estate planning. Before the 
meeting, begin making lists using the four  
“Ps” of estate planning. 
1.  People in your life for whom you feel   
 responsible and/or wish to remember with  
 a bequest. Also consider who should be in   
 charge of executing the provisions of  
 your will.
2.  Property you own, including homes,    
 automobiles, securities, jewelry and  
 other assets.
3.  Plans for the property: a dollar amount,   
 estate percentage or specific asset you  
 want each person or any charitable    
 organizations to receive. 

4.  Planners you want to consult about these   
 decisions: your attorney, accountant  
 and others.
How much does a will cost?
 The cost of a will likely depends on the size of 
your estate, whether trusts are needed as part 
of your estate plan and other factors. The best 
approach is to talk it over with your attorney. 
Attorney fees for competent estate planning are 
a good investment—whether you are making or 
updating your will.
How do I include a charitable bequest in  
my will?
 There are ways to include charity without 
affecting the security of a surviving spouse or 
others. For instance, you can leave the residue 
(a gift of what is left after other bequests 
have been fulfilled) or a percentage (the gift 
amount automatically changes with the size 
of the estate). Your attorney can provide the 
best wording, and we are happy to furnish our 
correct legal name and tax ID and any other 
information you require.
Learn more
 Your long-range estate and financial plans 
deserve careful attention. Please contact us 
at 952.852.0111 if we can help you with the 
charitable dimension of your plans.

Make the Most of Your Year-End Gifts   Q&A on Drafting a Will   

Sample Bequest Language

I give ___________% (or the sum of $______________ or the remainder of my estate) to  
True Friends Foundation, a Minnesota nonprofit corporation located in Annandale, 
Minnesota, or its successor in interest, to be used in such manner as the board of directors 
of said charity shall in its sole discretion determine.*

*Go to truefriends.org/giving/planned-giving/ and choose “Bequest” on the menu to find out more about  
bequest language for True Friends.


